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You are being taken care of financially

Death in the family is always traumatic, but knowing that those left behind are cared for financially, offers some
consolation. The death benefit of the Fund - offers - beneficiaries of the deceased member financial support when

they need it most,

Death benefit of a member tn service

When a member dies while in service, the spouse(s) will receive a lifelong monthly spouse pension. The balance is
distributed in-accordance with the provisions of Section 37C of the Pension Funds Act (see below). If there is no

spouse(s), the full benefit is payable in accordance with the provisions of Section 37C of the Pension Funds Act.

The Trustees have sole discretion about how:this will be allocated, depending on the socio-economic circumstances
of the deceased member’'s dependants and nominees. The spouse(s) of the deceased member has the option to

convert his/her share of the lump sum benefit into an additional monthly pension.

Spouse

The Fund defines a spouse as the person:

. To whom the member was legally married; or
. With whom the member was married in customary union;
. With whom the member was living in union recognized as a marriage under any religion; or

With whom the member was (in the absolute discretion of the Trustees) in a relationship intended to be permanent

and involving cohabitation, provided the member wholly or partially financially supported such person.

Documentary evidence must be submitted as proof of the marriage, union or cohabitation and three affidavits must
be submitted with the application form confirming the existence of a relationship intended to be permanent and

involving cohabitation, provided the member wholly or partially financially supported such partner.

Benefits applicable to a spouse will only be payabl e to the person who qualified as a spouse at date of

death of the deceased. The Trustees also allow a benefit to be distributed equitably among multiple spouses.

Paywment of cash lump swm death benefits

The Fund has to comply with legislation and the rules of the
Fund when awarding death benefits, particularly Section 37C
of the Pension Funds Act which states that such a benefit
does not form part of the deceased estate, but must be
allocated at Trustee discretion among dependants or
dependants and nominated beneficiaries. If no dependants

exist it must be allocated among nominated beneficiaries.




Sectlon 37C of the Pension Funds Act

Section 37C of the Pension Funds Act stipulates that the Fund has to establish who qualifies as dependants and
nominated beneficiaries. The Fund should take relevant socio-economic circumstances into account to divide the

benefit fairly and equitably, which among others include the following factors:

e The age of the beneficiaries;

Their relationship to the deceased;

e The extent of their dependency;

 The financial affairs of the beneficiaries;

 The future earning potential and prospects of the beneficiaries; and
» The amount available for distribution

The Act also stipulates that payment, depending on the circumstances, may take up to 12 months to finalise after the
date of death. The Trustees have sole discretion to decide which beneficiaries will receive the benefit, and what
portion will be allocated to each of them. The late member’s last valid nomination form in-the possession of the Fund

will be used as an indication of wish, but is not binding to the Fund.

As the procedure can become complicated and time-consuming, it is vital that all required documents are included
with the application form. Failure to provide requested information can later slow the procedure down and may even

result in civil proceedings against the party concerned.

Benefieiaries

The Trustees have defined the different beneficiaries specifically to ensure payment of death benefits in compliance
with the Fund’s rules and the Pension Funds Act. The onus is on persons claiming a benefit to prove that they are

eligible.
Possible dependants
* Spouse

This includes a spouse by civil marriage, customary union or a union recognized as a marriage under the tenets of

any Asiatic religion. Proof of the marriage or union must be provided.
« Biological minor child

This is the members own children who are younger than 18. Birth certificates must be provided to claim a benefit.
 Biological major child (18 years and older)

The definition is not limited to children younger than 18. Major children can either apply for a portion of the death
benefit or they can waive their right to a portion of the bengefit by completing the benefit waiver form. A major child
should supply the Fund with a detailed motivation and proof of financial dependency on the member, prior to his
death, with the application form if he/she decides to apply for a benefit, as well as a completed income and

expenditure form.
« Adopted child

Adoption papers must be submitted to the Fund for both minor and major legally adopted children with the

application form.




Foster child or stepchild

If a member is survived by foster or stepchildren who were factually dependent (see below) on the member at
date of death, three affidavits must be submitted with the application form that explain the extent and duration

of the dependency on the late member.
lllegitimate child

If the deceased and the biological mother were not married, three affidavits must be submitted of which one by
the mother confirming paternity of the deceased to the illegitimate child and at least one from the deceased’s

family. as well as the full birth certificate stating both parents’ names.
Posthumous child

If the member dies and leaves an unborn child, this child qualifies as a dependant upon his/her birth. If the
deceased and the biological mother were not married, three affidavits must be submitted of which one by the
mother confirming paternity of the deceased to the posthumous child and at least one from the deceased’s

family. Once the child has been born a birth certificate must be sent to the Fund.
Legal dependant

This is any person whom the late member was required to maintain. Aside from spouses and minor children,
this includes a former spouse, whom the late member was obliged to maintain, even if he was not complying

with this obligation.

All relevant legal documentation relating to the marriage or maintenance must be submitted with the application

form, such as the marriage certificate or divorce order and agreement, or maintenance order.
Factual dependant

This is effectively a person whom the deceased voluntarily maintained (supported financially) at date of death

and who was dependent on such maintenance.
This could include a life partner, a parent, other family members or others.

Maintenance for these purposes implies a regular and substantial financial support without which that claimant

could not maintain a certain lifestyle.

The Trustees have the discretion to decide if a claimant qualifies. Where physical evidence is not available,

three affidavits must be submitted with the application form stating the extent and the period of dependency.

At least one of the affidavits should be from the deceased’s family.

Future legal dependant

This is any person who would have become dependent on the
late member had he not died. The most obvious example is a
person who would have married the late member had he not
died.

There may, however, be others. Three affidavits must be
submitted with the application form, of which one should be from
the deceased’s family, as well as any other evidence necessary

or available to substantiate such a claim.




Other possible beneficiaries

. Nominees

Any non-dependent person qualifies as a nominee, as long as the deceased had nominated him on his last
valid nomination form in the possession of the Fund at date of death. If the member leaves only nominees and

no dependants, the benefit is only payable after a 12-month waiting period.

The Fund will generally accept a nomination that appears valid on the face of it. Where the Fund has
reasonable doubts about the validity thereof, the onus will be on the claimant to prove validity. Where other

disputes arise, circumstances will be used as guidance as to what is valid.
. Estate

If the estate is insolvent and only nominees survive the member, the executor of the estate must apply for a

portion of the death benefit to bring the estate to solvency.

If the late member had no dependants or nominees the death benefit is payable to his estate after a 12-month

waiting period.
. Guardian’s Fund

Payments of death benefits to the Guardian’s Fund can only be considered and awarded when the Fund is
unaware of any dependants or nominees; and have written confirmation from the master of the Supreme

Court that no inventory has been registered with the master’s office.

linterest

The death benefit will earn interest from the day after calculation of the claim to date of payment. This interest will be
added to every portion of the death benefit awarded to beneficiaries. ' A payment letter will be sent to each

beneficiary, including a breakdown of the interest paid.

1ax

Tax will be deducted from the death benefit before any cash lump sum becomes payable as a result of the death of

a member or pensioner in accordance with the requirements of the Income Tax Act.

How to appLg

You must apply for a death benefit by completing the Fund’s application form before the Fund will proceed with the

processing of the benefit.
The following documents must accompany your applica tion for the death benefit:

IR A copy of the deceased’s identity document, or birth certificate or passport (displaying the photo and expiry
date)*

2. An original or certified copy of the deceased’s death certificate*




10.

11.

11.

12.

13.

14.

15,

16.

¢

18.

A copy of the deceased’s marriage certificate (if applicable)*

A copy of your identity document or birth certificate or passport (displaying the photo and expiry date)
Copies of minor children’s birth certificates or identity documents (if applicable).
Certified copies of the divorce order and agreement (all divorces of late member)*

A certified letter of executorship (if applicable)*

A copy. of the deceased’s last will and testament*

A letter of solvency of the estate from the executor of the estate (if applicable)*
Copy of medical aid card*

Income and expenditure statement by each claimant (if applicable)

Three affidavits for dependency (if applicable).

Proof of customary law union or union under Asiatic religion/marriage (if applicable)*
Proof of lobola paid (if applicable) per customary partner.

Foreign exchange questionnaire for persons living overseas (if applicable)

Letter of power of attorney (if applicable)

Copy of the adoption order (if applicable)*

Waiver form (if applicable)

An original or certified copy of Bank statement containing personal and account details on the letter head of the
institution, and which has been stamped and signed by an authorized bank official, has to be attached. Please
sign the bank statement.

*Only one copy of each is required by the Fund to be submitted by the spouse or one of the beneficiaries.

Please send your application form and required documents to:

The Manager

MPF Management Services

P O Box 61172

Marshalltown

2107

Issued 2010




